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SECTION | — DEFINATIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, shall have the meaning as provided below. References to any legislation, act, regulation, rule, guideline or policy
shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or re-enacted from time
to time and any reference to a statutory provision shall include any subordinate legislation made from time to time under
that provision. The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA,
the Depositories Act or the rules and regulations made there under.

GENERAL AND COMPANY RELATED TERMS

Term ‘ Description

“Sati  Poly Plast”, “our | Sati Poly Plast Limited, a Public limited company, registered under the Companies

Company”, “we”, “us”, “our”, | Act, 2013 and having its registered office at D.N. Singh Road, Bhagalpur 812 002,

“the Company”, “the Issuer | Bihar, India®

Company” or “the Issuer”

Our Promoters 1. Balmukund Jhunjhunwala

2. Anita Jhunjhunwala

3. Aditya Jhunjhunwala

4. Keshav Jhunjhunwala

5. Balmukund Jhunjhunwala HUF

Promoter’s Group Companies, individuals and entities (other than companies) as defined under

Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018 which is provided in the

chapter titled “Our Promoters and Promoter’s Group”.

# Our company is in the process of changing the registered office to our corporate office situated at C-44, Phase I,
Distt. Gautam Budh Nagar, Noida- 201305, Uttar Pradesh, India for which shareholders have approved on January
31, 2024, however RoC approval for the same is pending as on the date of Red Herring Prospectus.

COMPANY RELATED TERMS

Term \ Description

Articles /  Articles  of | Articles of Association of our Company.
Association/AOA

Audit Committee The Audit Committee of the Board of Directors constituted in accordance with Section

177 of the Companies Act, 2013. For details refer section titled “Our Management”
on page 145 of this Red Herring Prospectus.

Auditor of our Company / The Statutory Auditor & Peer Review Auditor of our Company, being M/s. Keyur

Statutory Auditor Shah & Co. Chartered Accountants as mentioned in the section titled “General
Information” beginning on page 46 of this Red Herring Prospectus.

Bankers to the Company Karur Vyasa Bank

Board of  Directors / . . o . -

Board/BOD The Board of Directors of Sati Poly Plast Limited unless otherwise specified.

Companies Act The Companies Act, 2013 as amended from time to time.

CIN Corporate Identification Number of our Company i.e. U82920BR1999PL.C008904.

Chief Financial Officer (CFO) | The Chief Financial officer of our Company, being Ms. Aanchal Choudhary

Company  Secretary and | The Company Secretary and Compliance Officer of our Company, being Ms.
Compliance Officer (CS) Akanksha Jain

Depositories Act The Depositories Act, 1996, as amended from time to time

DIN Director Identification Number

Equity Shares Equity Shares of our Company of Face Value of X 10/- each unless otherwise specified
in the context thereof

Equity Shareholders Persons/ Entities holding Equity Shares of Our Company

ED Executive Director

Group Companies Group Companies as defined under Regulation 2(1)(t) of the SEBI (ICDR)

Regulations, 2018, “Group companies shall include such companies (other than our

1|Page
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Term \ Description

Promoters and Subsidiary) with which there were related party transactions as
disclosed in the Restated Financial Information as covered under the applicable
accounting standards, and as disclosed in “Information with respect to Group
Companies/Entities” on page 197 of this Red Herring Prospectus.

Independent Director

A Non-Executive & Independent Director as per the Companies Act, 2013

Indian GAAP

Generally Accepted Accounting Principles in India

ISIN

INEORPMO01017

Key Managerial Personnel /
Key Managerial Employees

The officer vested with executive power and the officers at the level immediately
below the Board of Directors as described in the section titled “Our Management” on
page 145 of this Red Herring Prospectus.

Materiality Policy

The policy on identification of group companies, material creditors and material
litigation, adopted by our Board on January 01, 2024 in accordance with the
requirements of the SEBI ICDR Regulations.

MOA/ Memorandum /
Memorandum of Association

Memorandum of Association of our Company as amended from time to time

Non-Residents

A person resident outside India, as defined under FEMA

Nomination and
Remuneration Committee

The Nomination and Remuneration Committee of our Board of Directors constituted
in accordance with Section 178 of the Companies Act, 2013. For details refer section
titled “Our Management” on page 145 of this Red Herring Prospectus.

Non-Executive Director

A Director not being an Executive Director or an Independent Director.

NRIs / Non-Resident Indians

A person resident outside India, as defined under FEMA and who is a citizen of India
or a Person of Indian Origin under Foreign Outside India Regulations, 2000.

Peer Reviewed Auditor

The Statutory Auditors of our Company, being M/s. Keyur Shah & Co., Chartered
Accountants, holding a valid peer review certificate, as mentioned in the section titled
“General Information” beginning on page 46 of this Red Herring Prospectus.

Registered Office

D.N.Singh Road, Bhagalpur 812 002, Bihar, India*

Restated Financial Information

Restated Financial Statements along with Report from the peer review certified auditor
— M/s. Keyur Shah & Co., Chartered Accountants, Ahmedabad, for the year ended
March 31, 2024, 2023, 2022 dated January 30, 2024 included in the Red Herring
Prospectus.

ROC / Registrar of Companies

Registrar of Companies, Patna.

Stakeholders Relationship
Committee

The Stakeholders Relationship Committee of our Board of Directors constituted in
accordance with Section 178 of the Companies Act, 2013. For details refer section
titled “Our Management” on page 145 of this Red Herring Prospectus.

WTD

Whole-Time Director of our Company, being Mr. Aditya Jhunjhunwala.

# Our company is in the process of changing the registered office to our corporate office situated at C-44, Phase I,
Distt. Gautam Budh Nagar, Noida- 201305, Uttar Pradesh, India for which shareholders have approved on January
31, 2024, however RoC approval for the same is pending as on the date of Red Herring Prospectus

ISSUE RELATED TERMS

Terms Description

Abridged Prospectus

Abridged Prospectus means a memorandum containing such salient features of a
Prospectus as may be specified by SEBI in this behalf

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof
of registration of the Application

Allotment/Allot/Allotted

Unless the context otherwise requires, allotment of Equity Shares offered pursuant to
the Fresh Issue pursuant to successful Bidders.

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of our
Company

2|Page
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Allotment Advice Note or advice or intimation of Allotment sent to the Bidders who have been allotted
Equity Shares after the Basis of Allotment has been approved by the Designated Stock
Exchanges
Application  Supported by | An application, whether physical or electronic, used by applicants to make an
Blocked Amount / ASBA application authorising a SCSB to block the application amount in the ASBA Account
maintained with the SCSB.
ASBA Account An account maintained with the SCSB and specified in the application form submitted
by ASBA applicant for blocking the amount mentioned in the application form.
Allotment Issue of the Equity Shares pursuant to the Issue to the successful applicants
Allottee (s) The successful applicant to whom the Equity Shares are being / have been issued
Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in

accordance with the requirements specified in the SEBI ICDR Regulations and the
Red Herring Prospectus and who has Bid for an amount of at least X 200 lakhs.

Basis of Allotment The basis on which equity shares will be allotted to successful applicants under the
Issue and which is described in paragraph titled ‘Basis of allotment’ under chapter
titled “Issue Procedure” starting from page no. 221 of this Red Herring Prospectus.

Bid An indication to make an Issue during the Bid/lssue Period by an ASBA Bidder
pursuant to submission of the ASBA Form to subscribe to or purchase the Equity
Shares at a price within the Price Band, including all revisions and modifications
thereto as permitted under the SEBI ICDR Regulations and in terms of the Red
Herring Prospectus and the relevant Bid cum Application Form. The term “Bidding”
shall be construed accordingly.

Bid Lot [®] Equity Shares and in multiples of [®] Equity Shares thereafter

Bid/Issue Closing Date The date after which the Designated Intermediaries will not accept any Bids, being
Tuesday, July 16, 2024, which shall be published in all editions of English national
daily newspaper Financial Express, all editions of Hindi national daily newspaper
JANSATTA and Patna (Bihar) editions of AAJ Patna (a widely circulated Regional
language daily newspaper) (Hindi being the regional language of Bihar, where our
Registered Office is located).

Our Company in consultation with the BRLM, may, consider closing the Bid/lssue
Period for QIBs one Working Day prior to the Bid/lssue Closing Date in accordance
with the SEBI ICDR Regulations. In case of any revision, the extended Bid/ Issue
Closing Date shall be widely disseminated by notification to the Stock Exchanges,
and also be notified on the websites of the BRLM and at the terminals of the Syndicate
Members, if any and communicated to the Designated Intermediaries and the Sponsor
Bank, which shall also be notified in an advertisement in same newspapers in which
the Bid/ Issue Opening Date was published, as required under the SEBI ICDR
Regulations

Bid/Issue Opening Date The date on which the Designated Intermediaries shall start accepting Bids, being
Friday, July 12, 2024, which shall be published in all editions of English national
daily newspaper Financial Express, all editions of Hindi national daily newspaper
JANSATTA and Patna (Bihar) editions of AAJ Patna (a widely circulated Regional
language daily newspaper).

Bid/ Issue Period The period between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date,
inclusive of both days, during which prospective Bidders can submit their Bids,
including any revisions thereof in accordance with the SEBI ICDR Regulations and
the terms of the Red Herring Prospectus. Provided, however, that the Bidding shall
be kept open for a minimum of three Working Days for all categories of Bidders.
Our Company in consultation with the Book Running Lead Manager may consider
closing the Bid/lssue Period for the QIB Portion One Working Day prior to the
Bid/Issue Closing Date which shall also be notified in an advertisement in same
newspapers in which the Bid/Issue Opening Date was published, in accordance with
the SEBI ICDR Regulations.
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In cases of force majeure, banking strike or similar circumstances, our Company in
consultation with the BRLM, for reasons to be recorded in writing, extend the Bid /
Issue Period for a minimum of three Working Days, subject to the Bid/ Issue Period
not exceeding 10 Working Days

Bidder/ Investor

Any prospective investor who makes a bid for Equity Shares in terms of Red Herring
Prospectus.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Bid cum Application
Forms i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of
the Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for
RTAs and Designated CDP Locations for CDPs.

Bid Amount

The amount at which the bidder makes a bid for the Equity Shares of our Company
in terms of Red Herring Prospectus.

Bid cum Application Form

The form in terms of which the bidder shall make a bid, including ASBA Form, and
which shall be considered as the bid for the Allotment pursuant to the terms of this
Red Herring Prospectus.

Book Building Process

Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Issue is being made

BRLM / Book Running Lead
Manager

Book Running Lead Manager to the Issue, in this case being Beeline Capital Advisors
Private Limited, SEBI Registered Category | Merchant Banker.

Bankers to the Issue and

Refund Banker

Kotak Mahindra Bank Limited

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Application Forms
i.e. Designated SCSB Branch for SCSBs, Specified Locations for members of the
Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for
RTAs and Designated CDP Locations for CDPs.

Broker Centers

Broker centers notified by the Stock Exchanges where investors can submit the
Application Forms to a Registered Broker. The details of such Broker Centers, along
with the names and contact details of the Registered Brokers are available on the
websites of the Stock Exchange

CAN or Confirmation of
Allocation Note

The Note or advice or intimation sent to each successful Applicant indicating the
Equity which will be allotted, after approval of Basis of Allotment by the designated
Stock Exchange

Participants or CDPs

Cap Price The higher end of the Price Band, subject to any revisions thereto, above which the
Issue Price will not be finalised and above which no Bids will be accepted

Client Id Client Identification Number maintained with one of the Depositories in relation to
demat account.

Collecting Depository | A depository participant as defined under the Depositories Act, 1996, registered with

SEBI and who is eligible to procure bids at the Designated CDP Locations in terms
of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued
by SEBI

Controlling Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the
Issue and the Stock Exchange.

Depository

A depository registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 2018.

Demographic Details

The demographic details of the Applicants such as their Address, PAN, name of the
applicant father/husband, investor status, occupation and Bank Account details

Designated Date

The date on which amounts blocked by the SCSBs are transferred from the ASBA
Accounts, as the case may be, to the Public Issue Account or the Refund Account, as
appropriate, in terms of the Red Herring Prospectus, after finalisation of the Basis of
Allotment in consultation with the Designated Stock Exchange, following which the
Board of Directors may Allot Equity Shares to successful Bidders in the Issue.
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Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Bid cum Application Form
from the ASBA bidder and a list of which is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/ Recognized-Intermediaries or at
such other website as may be prescribed by SEBI from time to time

Designated CDP Locations

Such locations of the CDPs where bidder can submit the Bid cum Application Forms
to Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and contact details
of the Collecting Depository Participants eligible to accept Bid cum Application
Forms are available on the websites of the Stock Exchange i.e. www.nseindia.com

Designated RTA Locations

Such locations of the RTAs where bidder can submit the Bid cum Application Forms
to RTAs. The details of such Designated RTA Locations, along with names and
contact details of the RTAs eligible to accept Bid cum Application Forms are
available on the websites of the Stock Exchange i.e. www.nseindia.com

Designated Intermediaries/
Collecting Agent

The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers,
CDPs and RTAs, who are categorized to collect Application Forms from the
Applicant, in relation to the Issue.

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

Designated Stock Exchange

Emerge Platform of National Stock Exchange of India Limited (“NSE EMERGE”)

DPID

Depository Participant’s Identity Number

Draft Red Herring Prospectus

Draft Red Herring prospectus dated June 10, 2024 issued in accordance with Section
32 of the Companies Act, 2013 and SEBI (ICDR) Regulations.

Engagement Letter

The Engagement letter dated October 18, 2023 executed between Issuer and BRLM.

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Issue and in relation to whom the Red Herring Prospectus
constitutes an invitation to subscribe to the Equity Shares Allotted herein.

Emerge Platform of NSE

The Emerge Platform of NSE for Listing of Equity Shares offered under Chapter 1X
of SEBI (ICDR) Regulations which was approved by SEBI as an NSE Emerge on
October 14, 2011.

Electronic Transfer of Funds

Refunds through ECS, NEFT, Direct Credit or RTGS as applicable.

Eligible QFls

QFlIs from such jurisdictions outside India where it is not unlawful to make an Issue
or invitation under the Issue and in relation to whom the Prospectus constitutes an
invitation to purchase the Equity Shares Issued thereby and who have opened demat
accounts with SEBI registered qualified depositary participants.

Escrow Account

Accounts opened with the Banker to the Issue

First/ Sole bidder

The bidder whose name appears first in the Bid cum Application Form or Revision
Form.

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, not being less
than the face value of Equity Shares, at or above which the Issue Price will be finalised
and below which no Bids will be accepted

Foreign ~ Venture  Capital | Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign

Investors Venture Capital Investor) Regulations, 2000.

FPI / Foreign Portfolio A Foreign Portfolio Investor who has been registered pursuant to the of Securities

Investor and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014,
provided that any FII or QFI who holds a valid certificate of registration shall be
deemed to be a foreign portfolio investor till the expiry of the block of three years for
which fees have been paid as per the SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended.

Fresh Issue The Fresh Issue of 1335000 Equity Shares face value of 10 each aggregating up to

% [e] Lakhs.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018
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Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations

General Information Document
(GID)

The General Information Document for investing in public issues prepared and issued
in accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013,
notified by  SEBI and updated pursuant to  the  circular
(CIR/CFD/POLICYCELL/11/2015)  dated  November 10, 2015 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI.

GIR Number

General Index Registry Number

IPO/ Issue/ Issue Size/ Public
Issue

Initial Public Offering

Issue document

Includes Red Herring Prospectus and Prospectus filed with Registrar of Companies.

Issue Period

The periods between the Issue Opening Date and the Issue Closing Date inclusive of
both days and during which prospective Applicants may submit their Bidding
application

Issue Proceeds

Proceeds to be raised by our Company through this Fresh Issue, for further details
please refer chapter titled “Objects of the Issue” page 56 of this Red Herring
Prospectus

Issue/ Issue Size/ Initial Public
Issue/ Initial Public Issue/
Initial Public Offering/ IPO

The initial public offering of 1335000 Equity Shares of face value of 210 each for
cash at a price of X [e] each, aggregating up to X [®] Lakhs comprising the Fresh
Issue.

Issue Price

The price at which the Equity Shares are being issued by our Company through this
Red Herring Prospectus, being X [@] /- (including share premium of X [e]/- per Equity
Share).

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the National
Stock Exchange of India Limited.

Market Making Agreement

The Market Making Agreement dated July 5, 2024 between our Company, Book
Running Lead Manager and Market Maker.

Market Maker

The Market Maker to the Issue, in this case being Spread X Securities Private Limited.

Market Maker
Portion

Reservation

The reserved portion of 70000 Equity Shares of X 10 each at an Issue price of X [e]
each aggregating to X [e] Lakhs to be subscribed by Market Maker in this Issue.

Mutual Funds

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended from time to time

Net Issue

The Issue excluding the Market Maker Reservation Portion of 1265000 Equity Shares
of Face Value of % 10.00 each fully paid for cash at a price of X [@] Equity Share
aggregating X [e] Lakhs by our Company.

Net Proceeds

The proceeds from the Fresh Issue less the Issue related expenses applicable to the
Fresh Issue

NPCI

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all
retail payments in India. It has been set up with the guidance and support of the
Reserve Bank of India (RBI) and Indian Banks Association (IBA).

Offer Document

Offer Document includes Red Herring Prospectus / Red Herring Prospectus /
Prospectus.

Person/Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, company, partnership, limited liability
company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Price Band

Price Band of a minimum price (Floor Price) of X [@] and the maximum price (Cap
Price) of X [e@]. The Price Band will be decided by our Company in consultation with
the BRLM and advertised in two national daily newspapers (one each in English and
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in Hindi) with wide circulation and one daily regional newspaper with wide
circulation at least two working days prior to the Bid / Issue Opening Date

Prospectus

The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013,
and the SEBI ICDR Regulations containing, inter alia, the Issue Price that is
determined at the end of the Book Building Process, the size of the Issue and certain
other information, including any addenda or corrigenda thereto.

Public Issue Account

Account opened with the Bankers to the Issue to receive monies from the SCSBs from
the bank account of the ASBA bidder, on the Designated Date.

Public
Agreement

Issue Account

Agreement dated May 22, 2024 amongst our Company, the Registrar to the Issue, the
Book Running Lead Manager, the Escrow Collection Bank(s), Public Issue Bank(s),
Sponsor Bank and Refund Bank(s) in accordance with UPI Circulars, for inter alia,
the appointment of the Sponsor Bank in accordance, for the collection of the Bid
Amounts from Anchor Investors, transfer of funds to the Public Issue Account(s) and
where applicable, refunds of the amounts collected from Bidders, on the terms and
conditions thereof.

Qualified Institutional Buyers /
QIBs

The qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations.

Red Herring Prospectus / RHP

This Red Herring Prospectus dated July 6, 2024 issued by our Company in accordance
with Section 32 of the Companies Act, 2013 and the provisions of the SEBI ICDR
Regulations, which does not have complete particulars of the price at which the
Equity Shares of face value of 210 each will be Issued and the size of the Issue,
including any addenda or corrigenda thereto.

The Bid/ Offer Opening Date shall be at least three Working Days after the filing of
this Red Herring Prospectus with the RoC and this Red Herring Prospectus will
become the Prospectus upon filing with the RoC on or after the Pricing Date

Refund Account

Account opened / to be opened with a SEBI Registered Banker to the Issue from
which the refunds of the whole or part of the Application Amount, if any, shall be
made.

Refund Bank(s) / Refund

Banker(s)

Bank(s) which is / are clearing member(s) and registered with the SEBI as Bankers
to the Issue at which the Refund Accounts will be opened in case listing of the Equity
Shares does not occur, in this case being Kotak Mahindra Bank Limited.

Registrar / Registrar to the
Issue

Registrar to the Issue being Link Intime India Private Limited.

Regulations Unless the context specifies something else, this means the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2018.

Retail Individual Investors | Individual investors (including HUFs applying through their Karta and Eligible NRI

/(RIT) Bidders) who applies or bids for the Equity Shares of a value of not more than .

2,00,000.

Registered Broker

Individuals or companies registered with SEBI as “Trading Members” (except
Syndicate/ Sub-Syndicate Members) who hold valid membership of either BSE or
NSE having right to trade in stocks listed on Stock Exchanges, through which
investors can buy or sell securities listed on stock exchanges, a list of which is
available on http://www.nseindia.com/membership/content/cat_of mem.htm

Reserved Category/ Categories

Categories of persons eligible for making bid under reservation portion.

Reservation Portion

The portion of the Issue reserved for category of eligible bidders as provided under
the SEBI (ICDR) Regulations, 2018

Revision Form

The form used by the bidders to modify the quantity of Equity Shares or the bid
Amount in any of their Bid cum Application Forms or any previous Revision Form(s)

SCSB

A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to an
Issue) Regulations, 1994 and Issues the facility of ASBA, including blocking of bank
account. A list of all SCSBs is available at
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https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=35

Sponsor Bank The Banker to the Issue registered with SEBI and appointed by our Company to act
as a conduit between the Stock Exchanges and the NPCI in order to push the mandate
collect requests and / or payment instructions of the Retail Individual Bidders into the
UPI and carry out other responsibilities, in terms of the UPI Circulars.

Transaction Registration Slip/ | The slip or document issued by a member of the Syndicate or an SCSB (only on
TRS demand), as the case may be, to the bidders, as proof of registration of the bid.

Underwriter The BRLM who has underwritten this Issue pursuant to the provisions of the SEBI
(ICDR) Regulations and the Securities and Exchange Board of India (Underwriters)
Regulations, 1993, as amended from time to time.

Underwriting Agreement The Agreement entered into between the Underwriter and our Company dated July 5
2024,

UPI Unified payment Interface, which is an instant payment mechanism, developed by
NPCI.

UPI Circular The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,

2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI
Circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular
number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular
number SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/47 dated March 31, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and as
amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 April 20,
2022 and any subsequent circulars or notifications issued by SEBI in this regard and
any subsequent circulars or notifications issued by SEBI in this regard.

UPI ID ID created on UPI for single-window mobile payment system developed by the NPCI.

UPI Mandate Request A request (intimating the Retail Individual Bidder by way of a notification on the
Mobile App and by way of a SMS directing the Retail Individual Bidder to such
Mobile App) to the Retail Individual Bidder initiated by the Sponsor Bank to
authorize blocking of funds on the Mobile App equivalent to Bid Amount and
Subsequent debit of funds in case of Allotment.

UPI Mechanism The bidding mechanism that may be used by a RIl to make a Bid in the Offer in
accordance with the UPI Circulars.

UPI PIN Password to authenticate UPI transactions.

Wilful Defaulter Wilful defaulter as defined under Regulation 2(1)(Ill) of the SEBI ICDR Regulations.

Working Days In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulation, working day

means all days on which commercial banks in the city as specified in the Red Herring
Prospectus are open for business:-

However, in respect of announcement of price band and Issue Period, working day
shall mean all days, excluding Saturday, Sundays and Public holidays, on which
commercial banks in the city as notified in this Prospectus are open for business.

In respect to the time period between the Issue closing date and the listing of the
specified securities on the stock exchange, working day shall mean all trading days
of the Stock Exchanges, excluding Sundays and bank holiday in accordance with
circular issued by SEBI.

TECHNICAL AND INDUSTRY RELATED TERMS

Term ‘ Description
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AEs Advanced Economies

ATMP Assembly, Testing, Marking and Packaging
BOPET Biaxially-oriented Polyethylene Terephthalate
BOPP Biaxially-Oriented Polypropylene

CAD Current Account Deficit

CPCB Central Pollution Control Board

CPI Consumer Price Index

CPP Cast Polypropylene

EA Euro Area

ECGLS Emergency Credit Linked Guarantee Scheme
EMDEs Emerging Market and Developing Economies
ESDM Electronics System Design and Manufacturing
FIBC Flexible Intermediate Bulk Container

GHGs Greenhouse Gases

GSCPI Global Supply Chain Pressure Index

GVA Gross Value Added

IEA International Energy Agency

IMF International Monetary Fund

ISO International Organization for Standardization
KVA Kilovolt Amperes

LDPE Low-Density Polyethylene

LICs Low-Income Countries

MGNREGS Mahatma Gandhi National Rural Employment Guarantee Scheme
NAPCC National Action Plan on Climate Change
NFHS National Family Health Survey

NSO National Statistical Office

PE Polyethylene

PET Polyethylene Terephthalate

PFCE Private Final Consumption Expenditure

PLI Production Linked Incentive

PMI Purchasing Managers’ Index

PP Polypropylene

R&D Research and Development

RCF Recycled Fibre

UNDP United Nations Development Programme
UNWTO United Nations World Tourism Organization
WTO World Trade Organisation

YoY Year-On-Year

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS

Term ‘ Description

Alc Account
Act or Companies Act Companies Act, 1956 and/or the Companies Act, 2013, as amended from time to time
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AGM Annual General Meeting

AO Assessing Officer

ASBA Application Supported by Blocked Amount

AS Accounting Standards issued by the Institute of Chartered Accountants of India
AY Assessment Year

BG Bank Guarantee

CAGR Compounded Annual Growth Rate

CAN Confirmation Allocation Note

CDSL Central Depository Services (India) Limited

CFSS Companies Fresh Start Scheme under Companies Act, 2013
CIN Corporate Identity Number

CIT Commissioner of Income Tax

CRR Cash Reserve Ratio

Depositories

NSDL and CDSL

Depositories Act

The Depositories Act, 1996 as amended from time to time

Depository

A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 2018, as amended from time to time

DIN

Director identification number

DP/ Depository Participant

A Depository Participant as defined under the Depositories Act, 1996.

DP ID

Depository Participant’s Identification

EBIDTA Earnings Before Interest, Depreciation, Tax and Amortization

ECS Electronic Clearing System

EMDE Emerging Market and Developing Economy

EoGM Extra-ordinary General Meeting

EPS Earnings_ Per Share i.e. prof_it after tax for a fiscal year diyided by the weighted average
outstanding number of equity shares at the end of that fiscal year

Financial Year/ Fiscal Year/ | The period of twelve months ended March 31 of that particular year

FY

FDI Foreign Direct Investment

FDR Fixed Deposit Receipt

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations there-under

and as amended from time to time

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000, as amended

Fl

Foreign Institutional Investor (as defined under SEBI FII (Foreign Institutional
Investors) Regulations, 1995, as amended from time to time) registered with SEBI
under applicable laws in India

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations,
1995, as amended

Fis Financial Institutions

FIPB Foreign Investment Promotion Board
Foreign Venture Capital Investor registered under the Securities and Exchange Board

FVCI of India (Foreign Venture Capital Investor) Regulations, 2000, as amended from time
to time

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gov/ Government/Gol Government of India

HUF Hindu Undivided Family

IFRS International Financial Reporting Standard
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ICSI Institute of Company Secretaries of India

ICAI Institute of Chartered Accountants of India

Indian GAAP Generally Accepted Accounting Principles in India

I.T. Act Income Tax Act, 1961, as amended from time to time

ITAT Income Tax Appellate Tribunal

INR/ Rs./ Rupees / X Indian Rupees, the legal currency of the Republic of India

LIC Low-Income Country

Ltd. Limited

Pvt. Ltd. Private Limited

MCA Ministry of Corporate Affairs

Merchant Banker Merchant banker as defineq under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992 as amended

MOF Ministry of Finance, Government of India

MOU Memorandum of Understanding

NA Not Applicable

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NR/ Non Residents Non-Resident

NRE Account Non Resident External Account

NRI Non Resident India}n, is a person resident outside India, as defined under FEMA and
the FEMA Regulations

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NTA Net Tangible Assets

p.a. Per annum

P/E Ratio Price/ Earnings Ratio

PAN Perma_nent chount Number allotted under the Income Tax Act, 1961, as amended
from time to time

PAT Profit After Tax

PBT Profit Before Tax

PI1O Person of Indian Origin

PLR Prime Lending Rate

R&D Research and Development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SAT Securities Appellate Tribunal

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time

SCSBs Self-Certified Syndicate Banks

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time

SEBI Insider Trading | SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended from time to

Regulations time, including instructions and clarifications issued by SEBI from time to time

SEBI ICDR Regulations / | Securities and Exchange Board of India (Issue of Capital and Disclosure

ICDR Regulations / SEBI | Requirements) Regulations, 2018, as amended from time to time

ICDR/ICDR
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SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time

SEBI Rules and Regulations

SEBI (ICDR) Regulations, 2018, SEBI (Underwriters) Regulations, 1993, as
amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any and
all other relevant rules, regulations, guidelines, which SEBI may issue from time to
time, including instructions and clarifications issued by it from time to time

Sec.

Section

Securities Act

The U.S. Securities Act of 1933, as amended

S&P BSE SENSEX

S&P Bombay Stock Exchange Sensitive Index

Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to

SICA .
time
SME Small and Medium Enterprises
Stamp Act The Indian Stamp Act, 1899, as amended from time to time

State Government

The Government of a State of India

Stock Exchanges

Unless the context requires otherwise, refers to, the NSE

STT Securities Transaction Tax

TDS Tax Deducted at Source

TIN Tax payer ldentification Number

TRS Transaction Registration Slip

UIN Unique Identification Number

U.S. GAAP Generally accepted accounting principles in the United States of America

VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996,
as amended, which have been repealed by the SEBI AlIF Regulations.

In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by the
Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996
till the existing fund or scheme managed by the fund is wound up, and such VVCF shall
not launch any new scheme or increase the targeted corpus of a scheme. Such VCF
may seek re-registration under the SEBI AIF Regulations.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions

All references in the Red Herring Prospectus to “India” are to the Republic of India. All references in the Red Herring
Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America.

9% G 90 G CEINT

In this Red Herring Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “Sati Poly Plast Limited”,
“SPL”, and, unless the context otherwise indicates or implies, refers to Sati Poly Plast Limited. In this Red Herring
Prospectus, unless the context otherwise requires, all references to one gender also refers to another gender and the word
“Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means “Ten Lac / Lakh”, the word “Crore” means
“ten million” and the word “billion (bn)” means “one hundred crore”. In this Red Herring Prospectus, any discrepancies in
any table between total and the sum of the amounts listed are due to rounding-off.

Use of Financial Data

Unless stated otherwise, throughout this Red Herring Prospectus, all figures have been expressed in Rupees and in Lakh.
Unless stated otherwise, the financial data in the Red Herring Prospectus is derived from our financial statements prepared
and Restated Financial Statements, for the year ended March 31, 2024, 2023, 2022 in accordance with Indian GAAP, the
Companies Act and SEBI (ICDR) Regulations, 2018 included under Section titled “Restated Financial Information”
beginning on page 168 of this Red Herring Prospectus. Our fiscal year commences on April 1 of every year and ends on
March 31% of every next year.

There are significant differences between Indian GAAP, the International Financial Reporting Standards (“IFRS”) and the
Generally Accepted Accounting Principles in the United States of America (“U.S. GAAP”). Accordingly, the degree to
which the Indian GAAP financial statements included in this Red Herring Prospectus will provide meaningful information
is entirely dependent on the reader’s level of familiarity with Indian accounting practice and Indian GAAP. Any reliance
by persons not familiar with Indian accounting practices on the financial disclosures presented in this Red Herring
Prospectus should accordingly be limited. We have not attempted to explain those differences or quantify their impact on
the financial data included herein, and we urge you to consult your own advisors regarding such differences and their
impact on our financial data.

Any percentage amounts, as set forth in “Risk Factors”, “Business Overview”, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” and elsewhere in the Red Herring Prospectus unless otherwise indicated,
have been calculated on the basis of the Company‘s Restated Financial Information prepared in accordance with the
applicable provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as
stated in the report of our Peer Review Auditor, set out in section titled “Restated Financial Information” beginning on
page 168 of this Red Herring Prospectus.

For additional definitions used in this Red Herring Prospectus, see the section “Definitions and Abbreviations” on page 1
of this Red Herring Prospectus. In the section titled “Description of Equity Shares and Terms of the Articles of Association”,
on page 248 of the Red Herring Prospectus defined terms have the meaning given to such terms in the Articles of
Association of our Company.

Currency and Units of Presentation

All references to:

» “Rupees” or “INR” or “Rs.” Or “X” are to Indian Rupee, the official currency of the Republic of India; and
»  “USD” or “US$” are to United States Dollar, the official currency of the United States.

Our Company has presented certain numerical information in this Red Herring Prospectus in “Lakhs” units. One Lakh
represents 1,00,000. In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the
amounts listed are due to rounding off. All figures derived from our Financial Statements in decimals have been rounded
off to the second decimal and all percentage figures have been rounded off to two decimal place.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the Red Herring Prospectus was obtained
from internal Company reports, data, websites, Industry publications report as well as Government Publications. Industry
publication data and website data generally state that the information contained therein has been obtained from sources
believed to be reliable, but that their accuracy and completeness and underlying assumptions are not guaranteed and their
reliability cannot be assured.

Although, we believe industry and market data used in the Red Herring Prospectus is reliable, it has not been independently
verified by us or the BRLM or any of their affiliates or advisors. Similarly, internal Company reports and data, while
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believed by us to be reliable, have not been verified by any independent source. There are no standard data gathering
methodologies in the industry in which we conduct our business, methodologies, and assumptions may vary widely among
different market and industry sources.

In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Offer Price” on page 83 of the Red Herring
Prospectus includes information relating to our peer group companies. Such information has been derived from publicly
available sources, and neither we, nor the BRLM, have independently verified such information.
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FORWARD — LOOKING STATEMENTS

All statements contained in this Red Herring Prospectus that are not statements of historical fact constitute forward-looking
statements. All statements regarding our expected financial condition and results of operations, business, plans and
prospects are forward-looking statements. These forward-looking statements include statements with respect to our
business strategy, our revenue and profitability, our projects and other matters discussed in this Red Herring Prospectus
regarding matters that are not historical facts. We have included statements in the Red Herring Prospectus which contain

EEINT3 CEINT3 CLINNT3

words or phrases such as “will”, “aim”, “is likely to result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”,
2 (13 29 (13 29 (13 29 (13

“intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar
expressions or variations of such expressions, that are “forward-looking statements”. Also, statements which describe our
strategies, objectives, plans or goals are also forward-looking statements.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results
to differ materially from those contemplated by the relevant forward-looking statement. Forward-looking statements reflect
our current views with respect to future events and are not a guarantee of future performance. These statements are based
on our management’s beliefs and assumptions, which in turn are based on currently available information. Although we
believe the assumptions upon which these forward-looking statements are based are reasonable, any of these assumptions
could prove to be inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Important
factors that could cause actual results to differ materially from our expectations include but are not limited to:

1. Uncertainty in relation to continuing effect of the COVID-19 pandemic on our business and operations.

Destruction in our service process.

Our ability to successfully implement our strategy, our growth and expansion, technological changes.

Failure to attract, retain and manage the transition of our management team and other skilled & unskilled employees;
Our ability to protect our intellectual property rights and not infringing intellectual property rights of other parties;
Ability to respond to technological changes;

Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;

Inability to successfully obtain registrations in a timely manner or at all;

© 0 N o gk~ w0 D

General economic and business conditions in the markets in which we operate and in the local, regional and national
economies;

10. Our ability to effectively manage a variety of business, legal, regulatory, economic, social and political risks associated
with our operations;

11. Recession in the market;

12. Changes in laws and regulations relating to the industries in which we operate;
13. Effect of lack of infrastructure facilities on our business;

14. Our ability to successfully implement our growth strategy and expansion plans;
15. Our ability to meet our capital expenditure requirements;

16. Our ability to attract, retain and manage qualified personnel;

17. Failure to adapt to the changing technology in our industry of operation may adversely affect our business and financial
condition;

18. Failure to obtain any approvals, licenses, registrations and permits in a timely manner;

19. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest rate
policies of India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or
other rates or prices;

20. Occurrence of natural disasters or calamities affecting the areas in which we have operations;
21. Conflicts of interest with affiliated companies, the promoter group and other related parties;
22. The performance of the financial markets in India and globally;

23. Any adverse outcome in the legal proceedings in which we are involved;

24. Our ability to expand our geographical area of operation;
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25. Concentration of ownership among our Promoters.

For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk Factors”;
“Business Overview” and “Management’s Discussion and Analysis of Financial Position and Results of Operations”
beginning on page 24, 108 and 171 respectively of the Red Herring Prospectus. By their nature, certain market risk
disclosures are only estimates and could be materially different from what actually occurs in the future. As a result, actual
future gains or losses could materially differ from those that have been estimated.

There can be no assurance to investors that the expectations reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements
and not to regard such statements to be a guarantee of our future performance.

Neither our Company, our Directors, our Officers, Lead Manager and Underwriter nor any of their respective affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or
to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance
with SEBI requirements, our Company, and the Lead Manager will ensure that investors in India are informed of material
developments until such time as the grant of listing and trading permission by the Stock Exchange for the Equity Shares
allotted pursuant to this Issue.
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SECTION Il - SUMMARY OF RED HERRING PROSPECTUS

PRIMARY BUSINESS OF THE COMPANY

Our Company is an 1SO Certified Company engaged in the manufacturing of flexible packaging material which is multi-
functional and caters to the packaging requirements of various industries. We provide end-to-end solution for various
flexible packaging needs. Till year 2015, our company was engaged in the business of trading of flexible packaging
material. From 2017, our Company commenced the manufacturing of flexible packaging material. Our Company has set
up two manufacturing units, of which “Plant 1” is situated at C44, Phase 11, Gautam Budh Nagar — Noida-201305 with an
installed capacity of 540 tones per month and “Plant 2” is situated at Plot No. 85 Udhyog Kendra, Noida -201306 with an
installed capacity of 540 tones per month. Our Company has been consistently expanding its business operations by
increasing its installed capacity from 250 tonnes per month to 400 tonnes per month in 2018 and to 500 tonnes per month
in 2019. Our range of packaging solutions span a variety of products in the food and beverage category, including salty
snacks, snack bars, dry fruits, confectionery and dry foods. We utilise the advanced equipment available and continually
invest to maintain the quality of product, process efficiency and the superior service that we are renowned for. Our products
are crafted out of an extensive range of industry approved materials such as polyethylene terephthalate, biaxially-oriented
polypropylene, polythene, cast polypropylene, foil, paper, bio-degradable films, etc. Since, flexible packaging material
predominantly consists of plastic as a major raw material, we aim to manufacture our products sustainably by aiming
towards “Reuse, Recycle and Upcycle”. One of the key ways we achieve this is by recycling the waste generated in our
flexible packaging production process. This waste is processed and transformed into recycled plastic material, which we
do not use in our production process due to low grade quality of recycled plastic material and therefore we sold recycled
plastic material in the market for use in various applications. By doing so, we not only reduce the amount of waste sent to
landfills but also contribute to the circular economy by reintroducing recycled materials into the production chain. We
stringently maintain the processes and accreditation required to ensure the quality needs of the customers we supply in the
food and beverages. We have also installed Automated Machine with Auto Gauge Control with minimum gauge variation
specially for Edible Oil Industries. Currently we are working with Pidilite, Adani Wilmar, JVL and have also started
vacuum bags for cashews. We are supplying packaging material to Pidilite, Adani Wilmar and JVL as per their usage
requirements.

Following is meaning, usage and requirement of vacuum bags for various nuts and pulses:

Vacuum bags are pouches or bags made from materials that can withstand vacuum sealing. They are used to package
various edible products like Nuts, Pulses etc. (herein after referred to as the Products) while removing air from the package
to extend the shelf life of the Products and preserve their freshness. Vacuum bags are used to package the Products for
retail sale or storage. The vacuum sealing process helps to prevent oxidation and moisture absorption, which can lead to
spoilage. By removing air from the package, the Products stay fresher for longer periods, maintaining their quality and
flavour.

SUMMARY OF INDUSTRY IN WHICH THE COMPANY IS OPERATING
PACKAGING INDUSTRY
INTRODUCTION

Manufacturing is emerging as an integral pillar in the country’s economic growth, thanks to the performance of key sectors
like automotive, engineering, chemicals, pharmaceuticals, and consumer durables. The Indian manufacturing industry
generated 16-17% of India’s GDP pre-pandemic and is projected to be one of the fastest growing sectors.

The machine tool industry was literally the nuts and bolts of the manufacturing industry in India. Today, technology has
stimulated innovation with digital transformation a key aspect in gaining an edge in this highly competitive market.

Technology has today encouraged creativity, with digital transformation being a critical element in gaining an advantage
in this increasingly competitive industry. The Indian manufacturing sector is steadily moving toward more automated and
process-driven manufacturing, which is projected to improve efficiency and enhance productivity.

India now has the physical and digital infrastructure to raise the share of the manufacturing sector in the economy and
make a realistic bid to be an important player in global supply chains.

Manufacturing has emerged as one of the high growth sectors in India. Prime Minister of India, Mr Narendra Modi,
launched the ‘Make in India’ program to place India on the world map as a manufacturing hub and give global recognition
to the Indian economy.

NAME OF PROMOTERS

Promoters of Our Company are Balmukund Jhunjhunwala, Anita Jhunjhunwala, Aditya Jhunjhunwala, Keshav
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Jhunjhunwala and Balmukund Jhunjhunwala HUF. For detailed information on our Promoter and Promoter’s Group, please
refer to Chapter titled “Our Promoter and Promoter’s Group” on page no. 161 of this Red Herring Prospectus.

SIZE OF THE ISSUE

Our company is proposing the public issue of 1335000 equity shares of face value of X 10/- each of Sati Poly Plast Limited
(“SPPL” or the “company” or the “issuer”) for cash at a price of X [®]/- per equity share including a share premium of T
[®]/- per equity share (the “issue price”) aggregating to X [e] lakhs (“the issue™), of which 70000 equity shares of face
value of X 10/- each for cash at a price of X [@]/- per equity share including a share premium of X [e]/- per equity share
aggregating to X [e] lakhs will be reserved for subscription by Market Maker to the issue (the “Market Maker Reservation
Portion”). The Issue less the Market Maker Reservation Portion i.e. Net Issue of 1265000 equity shares of face value of X
10/- each at a price of X [@]/- per equity share including a share premium of % [®]/- per equity share aggregating to X [e]
lakhs is herein after referred to as the “Net Issue”. the issue and the net issue will constitute 26.99% and 25.57%
respectively, of the post issue paid up equity share capital of our company. The face value of the equity shares is X 10/-
each. The price band will be decided by our company in consultation with the book running lead manager (“BRLM”) and
will be advertised in all editions of the English national newspaper, all editions of the Hindi national newspaper and regional
language newspaper, each with wide circulation, at least 2 (two) working days prior to the bid/ issue opening date with the
relevant financial ratios calculated at the floor price and the cap price and shall be made available to the emerge platform
of National Stock Exchange of India Limited (“NSE Emerge”, referred to as the “Stock Exchange”) for the purpose of
uploading on their website for further details kindly refer to chapter titled “Terms of the Issue” beginning on page 211 of
this Red Herring Prospectus.

OBJECT OF THE ISSUE

Particulars Amount
(R in) Lakhs
1,100.00
General Corporate Purpose. [e]*
Less: To meet Public Issue Expenses” [e]
Net Issue Proceeds [o]*

*Subject to finalization of Basis of Allotment.

#The Issue related expenses in relation to the Fresh Issue shall be borne by our Company. For further details, please see “Issue Related Expenses”

UTILIZATION OF NET ISSUE PROCEEDS

The Net Issue Proceeds will be utilized for following purpose:

Sr.No.  Particulars Amount % of Gross Issue
(R in) Lakhs Proceeds
1. Working Capital Requirement 1,100.00 [e]
2. General Corporate Purposes” [e] [e]
Net Issue Proceeds [e] [e]

To be finalized on determination of the Issue Price and updated in the Prospectus prior to filing with the ROC. The amount utilized for general corporate purposes shall not exceed 25%

of the Gross Proceeds of the Issue.

MEANS OF FINANCE

We intend to finance our Objects of the Issue through Net Issue Proceeds which are as follows:

Internal Balance from
Particulars Amou.nt Required From IPO Accryals/ Long/Short
 in Lakhs) Proceeds Equity / .
Term Borrowing
Reserves
1. Working Capital Requirement 3,636.03 1,100.00 1,486.03* 1050.00*
2. General Corporate Purposes [o] [e] 0.00 0.00
3. Public Issue Expenses [e] [e] 0.00 0.00
Total [e] [e] 1,486.03* 1050.00*

* Subject to finalization of Price at the time of filing of Prospectus.

PRE-ISSUE SHAREHOLDING OF PROMOTERS AND PROMOTER’S GROUP

18|Page



The shareholding pattern of our Promoter and Promoter’s Group before the Issue is as under:

Pre-issue Post issue
As a %
ST Name of shareholders No. of equity Asa % of No. of equity of
\[o} Issued
shares Capital shares Issu.ed
Capital
Promoters
1. | Balmukund Jhunjhunwala 1269000 35.13 1269000 25.65
2. | Anita Jhunjhunwala 1090000 30.18 1090000 22.03
3. | Aditya Jhunjhunwala 375000 10.38 375000 7.58
4. | Keshav Jhunjhunwala 300000 8.31 300000 6.06
5. | Balmukund Jhunjhunwala HUF 33000 0.91 33000 0.67
Total - A 3067000 84.91 3067000 61.99
Promoter’s Group
1. | Swati Agarwal 50000 1.38 50000 1.01
Total - B 50000 1.38 50000 1.01
Total (A+B) 3117000 86.30 3117000 63.00
*Rounded off

FINANCIAL DETAILS

Based on Restated Financial Statements

For the year ended

Particulars

March 31, 2023

March 31, 2024 March 31, 2022

1. Share Capital (X in Lakhs) 361.20 106.40 106.40

2. Net worth (% in Lakhs) 1230.28 397.64 88.75

3. Revenue from operations (X in 17,935.48 19,091.77 17,516.08
Lakhs)

4. Profit/(Loss) After Tax R in 328.64 308.89 28.23
Lakhs)

Earnings Per Share

5. Basic/Diluted earnings per share
prior to bonus issue and Split 9.70 290.31 26.53
Share

6. Adjusted Diluted earnings per
share after bonus issue and Split 9.70 9.68 0.88
Share

Net asset value

7. ?Nﬁtoaszgitlvalue per equity share of 36.29 373.72 83.41

8. Net asset value per equity share of
T 10 each after bonus issue and 36.29 12.46 2.78
Split Share

9. Total Borrowings 2520.14 2,630.50 2,358.89

AUDITORS’ QUALIFICATIONS

There is no Auditor qualification which have not been given effect to in the Restated Financial Statements.

OUTSTANDING LITIGATIONS

Cases against our Company:

Nature of Cases

No of Outstanding Cases

Amount involved (In Lakhs)

Criminal Complaints
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Nature of Cases No of Outstanding Cases Amount involved (In Lakhs)

Statutory/ Regulatory Authorities -- -

Taxation Matters

IT (outstanding demand) Nil Nil

IT (e-proceedings under section 143(1)(a) for | 5 Amount unascertainable
proposed adjustments)

TDS 1 0.40

GST 4 1,076.24

Other Litigation 1 148.00

Cases against our Directors and Promoter:
There are no pending litigation involving the Promoters and Directors of our Company.

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts claimed
jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us by appellate
courts or tribunals, we may need to make provisions in our financial statements that could increase our expenses and current
liabilities.

For further details of certain material legal proceedings involving our Company, our Promoters, our directors, see
“Outstanding Litigations and Material Developments™ beginning on page 188 of this Red Herring Prospectus.

RISK FACTORS

An investment in equity involves a high degree of risk. Investors should carefully consider all the information in this Issue
Document, including the risks and uncertainties described below, before making an investment in our equity shares. Any
of the following risks as well as other risks and uncertainties discussed in this Issue Document could have a material
adverse effect on our business, financial condition and results of operations and could cause the trading price of our Equity
Shares to decline, which could result in the loss of all or part of your investment. In addition, the risks set out in this Issue
Document may not be exhaustive and additional risks and uncertainties, not presently known to us, or which we currently
deem immaterial, may arise or become material in the future. Unless otherwise stated in the relevant risk factors set forth
below, we are not in a position to specify or quantify the financial or other risks mentioned herein. Specific attention of the
investors is invited to the section titled “Risk Factors” beginning on page no. 24 of this Red Herring Prospectus.

CONTINGENT LIABILITIES

Based on Restated Financial Statements
(R in Lakhs)

As at 31 As at 31 As at 31

Particulars March, March, March,
2024 2023 2022

Claims against the Company not acknowledged as debt

Custom Duty saved on import of Capital Goods under EPCG Scheme - - -
Direct Tax Liability 0.40 - -
Indirect Tax Liability 1076.24 - -
Amount of Capital Commitments - - -

Corporate Guarantee Given by Company - - -
Total 1076.64 - -

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoter, members of the Promoter Group or our Directors and
their relatives (as defined in the Companies Act, 2013) have financed the purchase by any other person of securities of our
Company (other than in the normal course of business of the financing entity) during the period of six months immediately
preceding the date of this Red Herring Prospectus.
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COST OF ACQUISITION & WEIGHTED AVERAGE COST

Weighted average price at which the Equity Shares were acquired by our Promoter in Last One Year:

Name of Promoters et A I T T
1. Balmukund Jhunjhunwala 1226700 Nil
2. Balmukund Jhunjhunwala HUF 31900 Nil
3. Aditya Jhunjhunwala 362500 Nil
4, Anita Jhunjhunwala 1049500 Negative
5. Keshav Jhunjhunwala 290000 Nil

*The average cost of acquisition of Equity Shares by our Promoter has been calculated by taking into account the amount
paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e. net of sale
consideration is divided by net quantity of shares acquired.

AVERAGE COST OF ACQUISITIONS OF SHARES FOR PROMOTERS

No. of Equit Average Cost of Acquisition per
NEE O FromEErs Shares ﬂeldy %quity share ?in 3)* P
1 Balmukund Jhunjhunwala 1269000 0.97
2. Balmukund Jhunjhunwala HUF 33000 3.33
3. Aditya Jhunjhunwala 375000 0.80
4, Anita Jhunjhunwala 1090000 1.35
5. Keshav Jhunjhunwala 300000 Nil

*The average cost of acquisition of Equity Shares by our Promoter has been calculated by taking into account the amount
paid by them to acquire and Shares allotted to them as reduced by amount received on sell of shares i.e. net of sale
consideration is divided by net quantity of shares acquired.

PRE-IPO PLACEMENT

Our Company has not allotted shares under Pre-IPO Placement.

ISSUE OF SHARES FOR CONSIDERATION OTHER THAN CASH

Except for the allotment of 2128000 Equity Shares pursuant to the bonus issue undertaken by our Company on August 23,
2023, our Company has not issued any equity shares for consideration other than cash.

SPLIT / CONSOLIDATION

Pursuant to our Board resolution dated August 19, 2023 and our Shareholders’ resolution dated August 21, 2023, the
existing equity shares of face value of X 100 each of our Company were subdivided into equity shares of face value of X
10 each. Consequently, the issued, subscribed and paid-up equity shares capital of our Company, comprising 106400 equity
shares of face value of 100 each was sub-divided into 1064000 equity shares of face value of Z10 each.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY, GRANTED
BY SEBI SHALL BE DISCLOSED

Our Company has not been granted any exemptions from complying with any provisions of Securities Laws by SEBISs.
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RELATED PARTY TRANSACTIONS

For the period ended March 31, 2024

Name of Party

Nature of Relation

Amount in Lakhs
Amount of
Transaction credited

Amount of
Transaction debited in

Amount outstanding

Nature of Transaction as on 31.03.2024

2023-24 in 2023-24

Payable/(Receivable)

Unsecured Loan 358.96 208.50 124.66

Balmukund Jhunjhunwala Director RemuneraEt;?pn & Other 15.37 775 775

. . . Unsecured Loan 33.34 - 3.57
Aditya Jhunjhunwala Director Remuneration 29 66 171 171
Anita Jhunjhunwala Relative of Director Unsecured Loan 38.53 1.06 -
Balmukund Jhunjhunwala (HUF) Relative of Director Unsecured Loan 55.96 0.01 -
ABRJ Foods Private Limited Common Director Unsecured Loan 25.17 20.00 0.26
Pa_shupatl_na_th Manufacturing Common Director Unsecured Loan 0.00 - -
Private Limited
Swati Agarwal Relative of Director Trade Receivables 18.69 9.80 18.49
Tirupati Export & Import Relative of Director Trade Payables (0.00) - 0.57
Corporation

. . Sitting Fees 0.15 - 0.15

Keshav Jhunjhunwala Director Unsecured loan 0.50 - 0.50
Akansha Jain Company Secretary Salary - 2.40 2.40
Uma Kant Mishra (Chief
Financial Officer) (Resign Chief Financial Officer Salary - 7.20 7.20
from 06th June '24)
Ankit Aggarwal Independent Director Sitting Fees 0.15 - 0.15
Rashmi Kamlesh Otawani Independent Director Sitting Fees 0.15 - 0.15
Abhishek Sehgal Independent Director Sitting Fees 0.05 - 0.05

For the year ended March 31, 2023

Name of Party

Nature of Relation

Amount in Lakhs

Nature of Transaction

Amount outstanding
as on 31.03.2023
Payable/(Receivable)

Amount of
Transaction debited in
2022-23

Amount of
Transaction credited
in 2022-23

Balmukund Jhunjhunwala

Director

Unsecured Loan

442.79

30.00
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Name of Party

Nature of Relation

Nature of Transaction

Amount outstanding

as on 31.03.2023
Payable/(Receivable)

Amount of
Transaction debited in
2022-23

Amount of
Transaction credited
in 2022-23

Remuneration & Other

15.37 4.96 15.50
Exp

. . . Unsecured Loan 29.77 - -
Aditya Jhunjhunwala Director Remuneration 22.66 0.79 7.36
Anita Jhunjhunwala Relative of Director Unsecured Loan 39.59 1.12 35.50
Balmukund Jhunjhunwala (HUF) Relative of Director Unsecured Loan 55.96 - -
ABRJ Foods Private Limited Common Director Unsecured Loan 44.90 36.30 58.00
Pa_shupatl_na_th Manufacturing Common Director Unsecured Loan 0.00 - 0.24
Private Limited
Swati Agarwal Relative of Director Trade Receivables 10.00 3.00 7.00
Tirupati Export & Import Relative of Director Trade Payables (0.57)

Corporation

For the year ended March 31, 2022.

Name of Party

Nature of Relation

Nature of Transaction

Amount outstanding
as on 31.03.2022

Amount of

Transaction debited in

Amount in Lakhs
Amount of
Transaction credited

Payable/(Receivable)

2021-22

in 2021-22

Unsecured Loan 342.12 - 814.92
Balmukund Jhunjhunwala Director Remuneration & Other i 483 i
Exp '

. . . Unsecured Loan 3.51 3.29 30.00
Aditya Jhunjhunwala Director Remuneration . 750 858
Anita Jhunjhunwala Relative of Director Unsecured Loan 8.56 1.07 12.71
Balmukund Jhunjhunwala (HUF